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Basic Steps in the Financial Planning Process

 

 

There are several basic steps in the financial planning process.  A typical program would 

be as follows.

 

Step One:

 

Carefully Choose Your

 

Financial Planning Team

 

·

 

Financial planner

 

·

 

Tax advisor

 

·

 

Life/P&C insur. agent

 

·

 

Investment broker

 

·

 

Attorney

 

·

 

Banker

 

(Choose those needed)

 

 

Step Two:

 

Gather Information

 

Complete a factfinder:

 

·

 

Goals and objectives

 

·

 

Assets and liabilities

 

·

 

Cash flow

 

·

 

Risk management

 

·

 

Estate plan

 

·

 

Retirement plan

 

 

Step Three:

 

Analyze the Data

 

Review the data and 

determine if:

 

·

 

Current needs are 

adequately met, and

 

·

 

Future needs are planned 

for.

 

 

Step Four:

 

Recommendations

 

 

Review the tools and 

strategies suggested by your 

financial planning team 

members.

 

 

Step Five:

 

Decide and Implement

 

·

 

Choose realistic plans

 

·

 

Sign necessary documents

 

·

 

Purchase necessary 

insurance

 

·

 

Change investments, as 

necessary

 

 

Step Six:

 

Periodic Review

 

 

Don’t put your plan in a 

dresser drawer and never 

look at it again.  Many 

advisors recommend an 

annual financial plan 

review.

 

 

 

 


